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Hi defaultfirstname,

Cyber risks are becoming more of a concern for credit unions across Canada. While

the Master Bond Program (MBP) provides some cyber related coverage on first

party losses from theft, it is not equivalent to a comprehensive cyber policy that

covers both first and third-party losses. Stabilization Central has has undertaken a

review of the MBP, specifically Endorsement A: Electronic and Computer Crime,

to identify gaps in what is covered under this policy and what is provided under a

comprehensive cyber policy.

MBP Policy Endorsement A: Electronic and Computer Crime

After consulting with one of our excess insurers, Willis Towers Watson (WTW),

Stabilization Central has determined that fidelity policies are intended to be a first

party coverage only, responding to theft of funds or tangible property. This means

that the MBP, a fidelity insurance program, would cover first party losses even the if

the crimes were committed online. However, the MBP does not provide coverage for

liability resulting from a cyber breach. Endorsement A in the MBP Policy sets out

coverage for losses that arise out of a cyber attack. In coordination with WTW,

Stabilization Central has produced an outline of where there are potential risks

covered currently under the MBP. 

https://20235388.fs1.hubspotusercontent-na1.net/hubfs/20235388/MBP%20Cyber%20Risk%20Appendix%20A.pdf?utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz-_yCPp2O0opv_JihaZY3dyTL6BCHWkdbWLeolHthdBRVCKxBJ_BVDQuLzP8Ajk5VadbFY17
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Stabilization Central is currently assessing the program to ensure that it is meeting

our members' needs and to provide information to address additional coverages

available. More information will follow in a future communication.
 
If you have any questions about the MBP policy, please contact

masterbondgeneral@stabilizationcentral.com and we will be happy to help.

Bill Corbett, CPA, CA (he/him/his)
Chief Executive Officer

mailto:masterbondgeneral@stabilizationcentral.com
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Suite 100, 1095 West Pender Street
Vancouver, B.C. V6E 2M6
T: 604-730-5104 C: 604-355-6144
Email: bcorbett@stabilizationcentral.com
Website: www.stabilizationcentral.com
 
I acknowledge with gratitude that I live and thrive on the traditional, ancestral, and
unceded territories of the xʷməθkʷəy̓ əm (Musqueam), Sḵwx̱ wú7mesh (Squamish),
and Səl̓ ílwətaɬ (Tsleil-Waututh) Nations.
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